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Item 1.01. Entry into a Material Definitive Agreement.
 

On February 4, 2022, AeroVironment, Inc. (the “Company”), as borrower, and Arcturus UAV, Inc. (“Arcturus UAV”), as guarantor, entered into
that certain First Amendment to Credit Agreement and Waiver relating to its existing Credit Agreement, dated as of February 19, 2021 (the “Existing
Credit Agreement”), with the lenders party thereto, including Bank of America, N.A., as the administrative agent and the swingline lender, and BofA
Securities, Inc., JPMorgan Chase Bank, N.A., and U.S. Bank National Association (such amendment, the “First Amendment to Credit Agreement” and the
Existing Credit Agreement as amended thereby, the “Credit Agreement”).
 

As previously disclosed, there was a risk that the Company may have been required to make a prepayment to reduce the outstanding balance of its
term loan facility under the Credit Agreement to remain in compliance with all of the financial covenants in the Credit Agreement during the fiscal quarter
ended January 29, 2022. The First Amendment to Credit Agreement waives any event of default that may have occurred as a result of the potential failure
by the Company to comply with the consolidated leverage ratio covenant set forth in the Existing Credit Agreement for the fiscal quarter ended January 29,
2022. In addition, pursuant to the First Amendment to Credit Agreement, the parties amended the maximum permitted Consolidated Leverage Ratio (as
defined in the First Amendment to Credit Agreement), such that such ratio may not exceed 4.00 to 1.00 for the Company’s fiscal quarters ended
January 29, 2022 and April 30, 2022; 3.50 to 1.00 for any of the Company’s fiscal quarters ending during the period from May 1, 2022 to October 31,
2022; and 3.00 to 1.00 for any fiscal quarter ending thereafter.
 

The Credit Agreement Amendment also implemented certain secured overnight financing rate (SOFR) interest rate mechanics and interest rate
reference benchmark replacement provisions in order to effectuate the transition from LIBOR as a reference interest rate. · Following the Credit Agreement
Amendment, the Company has a choice of interest rates between (a) Term SOFR (with a 0% floor) plus the Applicable Margin; or (b) Base Rate (defined
as the highest of (a) the Federal Funds Rate plus one-half percent (0.50%), (b) the Bank of America prime rate, and (c) the one (1) month SOFR plus one
percent (1.00%)) plus the Applicable Margin. The Applicable Margin is based upon the Consolidated Leverage Ratio (as defined in the Credit Agreement)
and whether the Company elects SOFR (ranging from 1.50 - 2.50%) or Base Rate (ranging from 0.50 - 1.50%). The Company may choose interest periods
of one, three or six months with respect to Term SOFR and all such rates will include a 0.10% SOFR adjustment.
 

In addition, the First Amendment to Credit Agreement made certain changes to the calculation of Consolidated EBITDA (as defined in the Credit
Agreement) and certain technical amendments.
 

The foregoing description of the First Amendment to Credit Agreement and the transactions contemplated thereby does not purport to be complete
and is qualified in its entirety by reference to the complete text of such agreement. The Company will file the First Amendment to Credit Agreement as an
exhibit to its quarterly report on form 10-Q for its fiscal quarter ending January 29, 2022.
 
Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
 

The information set forth under Item 1.01 of this Current Report on Form 8-K is incorporated herein by reference.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the

undersigned hereunto duly authorized.
 
 AEROVIRONMENT, INC.
   
   
Date: February 9, 2022 By: /s/ Melissa Brown
  Melissa Brown
  VP, General Counsel & Chief Compliance Officer

 

 


