
Initial BADGER units for the U.S. Space Force SCAR program near completion
in AV’s Albuquerque manufacturing facility. [Credit: AV]

AV Awarded New Firm‑Fixed‑Price Option for Two BADGER Phased Array Systems,
Strengthens Production Framework for SCAR Program

September 19, 2025 1:10 PM EDT
ALBUQUERQUE, N.M.--(BUSINESS WIRE)--Sep. 19, 2025-- AeroVironment, Inc. (“AV”) (NASDAQ: AVAV), a leading provider of advanced space and
ground-based satellite communication technologies, is proud to announce a new firm‑fixed‑price (FFP) contract option with the U.S. Space Force
Space Rapid Capabilities Office for the delivery of two BADGER phased array antenna systems to support the Satellite Communication Augmentation
Resource (SCAR) program.

This press release features multimedia. View the full release here: https://www.businesswire.com/news/home/20250919548472/en/

This award represents the first FFP option
being executed against the SCAR Other
Transaction Agreement (OTA) to enhance
the system performance and operational
readiness to aid in swift deployment and
operational resilience. Future production
options remain open for additional SCAR
systems.

To meet the increasing demand signal and reinforce production pipelines for BADGER, AV has expanded manufacturing agreements with several key
suppliers. This new framework strengthens the BADGER supply chain and ensures current and future orders for the SCAR program are backed by a
robust, scalable production infrastructure—accelerating delivery timelines to meet operational demands. These steps will help drive cost and schedule
uncertainty out of the program while delivering operational capability to the Space Force.

“We are delivering unmatched technological superiority to usher in a new era of advanced satellite command and control,” said Wahid Nawabi, AV
Chairman, President and Chief Executive Officer. “With confidence in the technology and a steadfast commitment to delivering this critical national
security priority, our team is scaling BADGER production to match the operational tempo demanded by the Space Force.”

Most key development milestones for the SCAR program have already been completed. AV will deliver the first BADGER unit to the Space Force in
the coming months, with more units nearing completion for delivery in early 2026 to support full-scale overseas deployment. The first system’s Mission
Support Container, including electronics and software that control the BADGER units, was delivered this summer–ahead of schedule–and is ready for
final integration testing.

“The urgent demand for SCAR is backed by a universal recognition of the expansive satellite tracking, telemetry, and control capabilities it will soon
deliver to the Space Force,” said Mary Clum, Executive Vice President for AV’s Space and Directed Energy Group. “We understand. With the
technology ready to scale, we have accelerated production and strengthened our supply chain to meet the demand. BADGER is ready. SCAR is
coming.”

“The SCAR program is a system of systems that is both a revolutionary leap for satellite command and control and an urgent need to keep pace with
the rapidly evolving, contested, congested space domain,” said Dr. Kelly Hammett, Director of the U.S. Space Force Space Rapid Capabilities
Office. “We applaud the technical achievements of the AV team that have enabled this transformative moment for satellite communications along with
their investments in automation, supply chain, and manufacturing that will serve to stabilize costs and increase scale long-term. When industry and
government work together to tackle the toughest challenges, we can accomplish big things–and SCAR is certainly a testament to that strength.”

About AV

AV (NASDAQ: AVAV) is a defense technology leader delivering integrated capabilities across air, land, sea, space, and cyber. The Company develops
and deploys autonomous systems, loitering munitions, counter-UAS technologies, space-based platforms, directed energy systems, and cyber and
electronic warfare capabilities—built to meet the mission needs of today’s warfighter and tomorrow’s conflicts. At the core of these technologies lies
AV_Halo, a modular, mission-ready suite of AI-powered software tools that empowers warfighters and enables full-battlefield dominance: detect,
decide, deliver. With a national manufacturing footprint and a deep innovation pipeline, AV delivers proven systems and future-defining capabilities at
speed, scale, and operational relevance. For more information, visit www.avinc.com.

Safe Harbor Statement

Certain statements in this press release may constitute "forward-looking statements" as that term is defined in the Private Securities Litigation Reform
Act of 1995. These statements are made on the basis of current expectations, forecasts and assumptions that involve risks and uncertainties,
including, but not limited to, economic, competitive, governmental and technological factors outside of our control, that may cause our business,
strategy or actual results to differ materially from those expressed or implied. Factors that could cause actual results to differ materially from the
forward-looking statements include, but are not limited to, our ability to perform under existing contracts and obtain additional contracts; changes in the
regulatory environment; the activities of competitors; failure of the markets in which we operate to grow; failure to expand into new markets; failure to
develop new products or integrate new technology with current products; and general economic and business conditions in the United States and
elsewhere in the world. For a further list and description of such risks and uncertainties, see the reports we file with the Securities and Exchange
Commission. We do not intend, and undertake no obligation, to update any forward-looking statements, whether as a result of new information, future
events or otherwise.
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