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Item 7.01. Regulation FD Disclosure.

Change in Segment Reporting

AeroVironment, Inc., a Delaware corporation (the “Company”), is filing this Current Report on Form 8-K (“Form 8-
K”) to provide investors supplemental information related to a change in segment reporting during the fiscal year
ending April 30, 2024. The Company is providing certain unaudited historical financial information, which has been
recast to align with the new segment structure. This recast financial information is being provided to assist investors in
making comparisons of the Company’s historical financial information with future financial information that will
reflect the change in segment presentation and has no impact on previously reported consolidated financial statements
for any period.

Effective for the quarter ended July 29, 2023, the Company completed an internal reorganization which resulted in the
following reportable segments: (i) Unmanned Systems (“UMS”), (ii) Loitering Munitions Systems (“LMS”) and (ii)
MacCready Works (“MW”). The new reportable segments align with how the chief operating decision maker assesses
segment performance and allocates resources. A summary of the reportable business segments under the new reporting
structure follows:

● Unmanned Systems, which consists of the former Small Unmanned Aircraft Systems (“SUAS”), Medium
Unmanned Aircraft (“MUAS”) and Unmanned Ground Vehicle (“UGV”) Systems segments, focuses primarily on
SUAS products designed to operate reliably at lower altitudes in a wide range of environmental conditions,
providing a vantage point from which to collect and deliver valuable information as well as related support
services including training, spare parts, product repair, product replacement, and the customer contracted
operation; MUAS products designed to operate reliably at medium altitudes with longer range including airborne
platforms, payloads and payload integration, ground control systems, and ground support equipment and other
items and services related generally to unmanned aircraft systems historically including intelligence, surveillance
and reconnaissance services; and UGV products designed to help responders remove, contain or neutralize these
hazards in situations where improvised explosive devices, caustic chemicals, nuclear, radiological or biological
hazards or violent individuals represent significant danger to humans.

● Loitering Munitions Systems, which consists of the former Tactical Missile Systems segment, focuses primarily
on tube-launched aircraft that deploy with the push of a button, fly at higher speeds than SUAS products, and
perform either effects delivery or reconnaissance missions, and related support services including training, spare
parts, product repair, and product replacement. The LMS segment also includes customer-funded research and
development programs relating to tube-launched aircraft.

● MacCready Works, which consists of the former MacCready Works and High Altitude Pseudo-Satellite systems
(“HAPS”) segments, focuses on customer-funded research and development in the areas of HAPS, robotics,
sensors, software analytics, data intelligence and connectivity. This segment contains the company’s center of
excellence for the development of machine learning, object identification and autonomy solutions and also seeks
to identify new products, services and businesses for the company.

Exhibit 99.1 contains the unaudited segment financial information that aligns with the new segment structure.

This Form 8-K does not restate our previously reported consolidated statements for any period nor does it reflect any
subsequent information or events. This Form 8-K, including Exhibit 99.1 furnished herewith, should be read in
conjunction with our Annual Reports on Form 10-K for the years ended April 30, 2023 and 2022 filed with the
Securities and Exchange Commission.

In accordance with General Instruction B.2 of Form 8-K, the information in Item 7.01 of this Form 8-K and Exhibit
99.1 shall not be deemed to be “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended
(the “Exchange Act”), or otherwise subject to the liabilities of that section, and shall not be incorporated by reference
into any registration statement or other document filed under the Securities Act of 1933, as amended, or the Exchange
Act, except as shall be expressly set forth by specific reference in such filing.
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Item 9.01.  Financial Statements and Exhibits
 

(d)  Exhibits.
 
Exhibit  

 

Number   Description

99.1   Summary of Reportable Business Segments Under the New Segment Structure (unaudited).
104 Cover Page Interactive Data File (embedded within the Inline XBRL document).
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SIGNATURE
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this
report to be signed on its behalf by the undersigned hereunto duly authorized.

 
 

 

AEROVIRONMENT, INC.
     
     
Date: August 28, 2023 By: /s/ Melissa Brown
   

Melissa Brown
   

Senior Vice President, General Counsel, Chief
Compliance Officer & Corporate Secretary



Exhibit 99.1

Summary of Reportable Business Segments Under the New Segment Structure

The following tables present our segment opera�ng results for our fiscal years ended April 30, 2023 and
2022 and the quarters ended therein under the new segment structure (in thousands):

Three Months Ended  July 30, 2022 Three Months Ended  July 31, 2021
     UMS      LMS      MW      Total      UMS      LMS      MW      Total

Revenue $ 67,775 $ 23,011 $ 17,730 $ 108,516 $ 67,056 $ 19,176 $ 14,777 $  101,009
Gross margin  21,504  7,746  4,464  33,714  20,699  5,989  2,035  28,723

(Loss) income from
operations  (3,698)  (1,031)  1,455  (3,274)  (9,064)  (463)  (2,586)  (12,113)
Acquisition-related
expenses  304  —  31  335  2,248  251  755  3,254
Amortization of
intangibles (1)  6,231  —  616  6,847  8,512  —  612  9,124
Adjusted income
(loss) from operations $  2,837 $  (1,031) $  2,102 $  3,908 $  1,696 $  (212) $  (1,219) $  265

Three Months Ended  October 29, 2022 Three Months Ended  October 30, 2021
     UMS      LMS      MW      Total      UMS      LMS      MW      Total

Revenue $  61,634 $ 31,101 $ 18,849 $  111,584 $ 87,840 $ 18,418 $ 15,750 $  122,008
Gross margin  7,903  12,636  5,351  25,890  31,648  6,222  4,585  42,455

(Loss) income from
operations  (17,347)  2,004  1,029  (14,314)  2,759  47  533  3,339
Acquisition-related
expenses  569  —  —  569  542  163  143  848
Amortization of
intangibles (1)  7,250  —  592  7,842  9,650  —  672  10,322
Adjusted (loss)
income from
operations $  (9,528) $  2,004 $  1,621 $  (5,903) $ 12,951 $  210 $  1,348 $  14,509

Three Months Ended  January 28, 2023 Three Months Ended  January 29, 2022
     UMS      LMS      MW      Total      UMS      LMS      MW      Total

Revenue $ 92,329 $ 24,015 $ 18,051 $ 134,395 $  55,091 $ 18,603 $ 16,399 $  90,093
Gross margin  33,432  7,841  4,237  45,510  11,177  5,209  5,050  21,436

Income (loss) from
operations  4,902  (129)  (166)  4,607  (14,182)  (1,289)  1,345  (14,126)
Acquisition-related
expenses  286  —  —  286  253  54  61  368
Amortization of
intangibles (1)  6,604  —  542  7,146  8,763  —  620  9,383
Adjusted income
(loss) from operations $ 11,792 $  (129) $  376 $  12,039 $  (5,166) $  (1,235) $  2,026 $  (4,375)
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Three Months Ended  April 30, 2023 Three Months Ended  April 30, 2022
     UMS      LMS      MW      Total      UMS      LMS      MW      Total

Revenue $  122,172 $ 42,497 $ 21,372 $  186,041 $ 90,757 $ 20,217 $ 21,648 $  132,622
Gross margin  49,111  14,513  4,776  68,400  33,944  7,065  7,613  48,622

(Loss) income
from operations  (171,933)  7,230  (979)  (165,682)  11,461  (1,414)  2,966  13,013
Goodwill
impairment (2)  190,166  —  —  190,166  —  —  —  —
Acquisition-related
expenses  196  —  —  196  333  —  36  369
Amortization of
intangibles (1)  6,925  —  544  7,469  7,267  —  637  7,904
Adjusted income
(loss) from
operations $  25,354 $  7,230 $  (435) $  32,149 $ 19,061 $  (1,414) $  3,639 $  21,286

Year Ended  April 30, 2023 Year Ended  April 30, 2022
     UMS      LMS      MW      Total      UMS      LMS      MW      Total

Revenue $  343,910 $ 120,624 $ 76,002 $  540,536 $ 300,743 $ 76,415 $ 68,574 $  445,732
Gross margin  111,950  42,736  18,828  173,514  97,467  24,486  19,283  141,236

(Loss) income
from continuing
operations  (188,076)  8,074  1,339  (178,663)  (9,025)  (3,120)  2,258  (9,887)
Goodwill
impairment (2)  190,166  —  —  190,166  —  —  —  —
Acquisition-
related expenses  1,354  —  31  1,385  3,562  297  995  4,854
Amortization of
intangibles (1)  27,124  —  2,294  29,418  34,166  —  2,541  36,707
Adjusted income
(loss) from
operations $  30,568 $  8,074 $  3,664 $  42,306 $  28,703 $  (2,823) $  5,794 $  31,674

(1) Amor�za�on of intangibles includes amor�za�on of acquired intangible assets and other purchase
accoun�ng adjustments.

(2) Goodwill impairment includes impairment of goodwill and accelerated amor�za�on.

Statement Regarding Non-GAAP Measures

The non-GAAP measures set forth above should be considered in addi�on to, and not as a replacement for
or superior to, the comparable GAAP measures, and may not be comparable to similarly �tled measures
reported by other companies. Management believes that these measures provide useful informa�on to
investors by offering addi�onal ways of viewing our results that, when reconciled to the corresponding
GAAP measures, help our investors to understand the long-term profitability trends of our business and
compare our profitability to prior and future periods and to our peers. In addi�on, management uses these
non-GAAP measures to evaluate our opera�ng and financial performance.
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Non-GAAP Adjusted Opera�ng Income

Adjusted opera�ng income is defined as opera�ng income before intangible amor�za�on, amor�za�on of
non-cash purchase accoun�ng adjustments, and acquisi�on related expenses.


