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Item 7.01.       Regulation FD Disclosure
 
The Annual Meeting of Stockholders of AeroVironment, Inc. (the “Company”) will be held on October 4, 2013 at 10:00 a.m., Pacific Time, at its 994 Flower
Glen Street, Simi Valley, California 93065 facility. At the Annual Meeting, senior executives of the Company will make presentations and discuss the
Company’s business, current performance and strategy.  Charts to be used in those presentations are attached to this report as Exhibit 99.1.
 
Safe Harbor Statement
 
Certain statements in this press release may constitute “forward-looking statements” as that term is defined in the Private Securities Litigation Reform Act of
1995. These statements are made on the basis of current expectations, forecasts and assumptions that involve risks and uncertainties, including, but not
limited to, economic, competitive, governmental and technological factors outside of our control, that may cause our business, strategy or actual results to
differ materially from those expressed or implied. Factors that could cause actual results to differ materially from the forward-looking statements include, but
are not limited to, our ability to perform under existing contracts and obtain additional contracts; changes in the timing and/or amount of government
spending; changes in the supply and/or demand and/or prices for our products and services; changes in the regulatory environment; the activities of
competitors; failure of the markets in which we operate to grow; failure to expand into new markets; failure to develop new products or integrate new
technology with current products; and general economic and business conditions in the United States and elsewhere in the world. For a further list and
description of such risks and uncertainties, see the reports we file with the Securities and Exchange Commission, including our most recent Annual Report on
Form 10-K and Quarterly Reports on Form 10-Q. We do not intend, and undertake no obligation, to update any forward-looking statements, whether as a
result of new information, future events or otherwise.
 
Item 9.01.      Financial Statements and Exhibits
 

(d)      Exhibits.
 

Exhibit
  

Number
 

Description
99.1 Investor Overview Presentation dated October 4, 2013
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SIGNATURE

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the

undersigned hereunto duly authorized.
 
 

AEROVIRONMENT, INC.
   
   
Date:     October 4, 2013 By: /s/ Douglas E. Scott

Douglas E. Scott
Senior Vice President and General Counsel
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Exhibit 99.1
 

0  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3  A ero V iro n m en t, In c. Q 1  F iscal 2 0 1 4  In v esto r O v erv iew

P resen tatio n  S ep tem b er 2 0 1 3

 



C ertain  statem en ts in  th is d o cu m en t m ay  co n stitu te "fo rw ard -lo o k in g  statem en ts" as th at term  is d efin ed  in  th e P riv ate S ecu rities L itig atio n

R efo rm  A ct o f 1 9 9 5 . T h ese statem en ts are m ad e o n  th e b asis o f cu rren t ex p ectatio n s, fo recasts an d  assu m p tio n s th at in v o lv e risk s an d

u n certain ties, in clu d in g , b u t n o t lim ited  to , eco n o m ic, co m p etitiv e, g o v ern m en tal an d  tech n o lo g ical facto rs o u tsid e o f

o u r co n tro l, th at m ay  cau se o u r b u sin ess, strateg y  o r actu al resu lts to  d iffer m aterially  fro m  th o se ex p ressed  o r im p lied . F acto rs th at co u ld  cau se actu al

resu lts to  d iffer m aterially  fro m  th e fo rw ard -lo o k in g  statem en ts in clu d e, b u t are n o t lim ited  to , o u r ab ility  to  p erfo rm  u n d er ex istin g

co n tracts an d  o b tain  ad d itio n al co n tracts; ch an g es in  th e tim in g  an d /o r am o u n t o f g o v ern m en t sp en d in g ;

ch an g es in  th e su p p ly  an d /o r d em an d  an d /o r p rices fo r o u r p ro d u cts an d  serv ices; ch an g es in  th e reg u lato ry

en v iro n m en t; th e activ ities o f co m p etito rs; failu re o f th e m ark ets in  w h ich  w e o p erate to  g ro w ; failu re to  ex p an d  in to  n ew  m ark ets; failu re

to  d ev elo p  n ew  p ro d u cts o r in teg rate n ew  tech n o lo g y  w ith  cu rren t p ro d u cts; an d  g en eral eco n o m ic an d

b u sin ess co n d itio n s in  th e U n ited  S tates an d  elsew h ere in  th e w o rld ; an d  g en eral eco n o m ic an d  b u sin ess co n d itio n s in

th e U n ited  S tates an d  elsew h ere in  th e w o rld . F o r a fu rth er list an d  d escrip tio n  o f su ch  risk s an d  u n certain ties, see th e rep o rts w e file w ith  th e S ecu rities

an d  E x ch an g e C o m m issio n , in clu d in g  o u r m o st recen t A n n u al R ep o rt o n  F o rm  1 0 -K  an d

Q u arterly  R ep o rts o n  F o rm  1 0 -Q . We d o  n o t in ten d , an d  u n d ertak e n o  o b lig atio n , to  u p d ate an y

fo rw ard -lo o k in g  statem en ts, w h eth er as a resu lt o f n ew  in fo rm atio n , fu tu re ev en ts o r o th erw ise. S afe H arb o r S tatem en t 1  ©

2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3

 



A ero V iro n m en t an d  its d irecto rs, ex ecu tiv e o fficers an d  certain  em p lo y ees m ay  b e d eem ed  to  b e p articip an ts in  th e so licitatio n  o f p ro x ies

in  resp ect o f th e A n n u al Meetin g . A ero V iro n m en t h as filed  w ith  th e S E C  a d efin itiv e p ro x y  statem en t an d  WH IT E

p ro x y  card  in  co n n ectio n  w ith  th e A n n u al Meetin g  (th e “2 0 1 3  P ro x y  Materials”). T h e 2 0 1 3  P ro x y  Materials

co n tain  im p o rtan t in fo rm atio n  ab o u t A ero V iro n m en t, th e A n n u al Meetin g  an d  related  m atters, in clu d in g  th e in terests, if

an y , o f th ese d irecto rs, ex ecu tiv e o fficers an d  sp ecified  em p lo y ees. S to ck h o ld ers are u rg ed  to  read  th e 2 0 1 3  P ro x y  Materials an d

acco m p an y in g  WH IT E  p ro x y  card  carefu lly . S to ck h o ld ers are ab le to  o b tain  free co p ies o f th e 2 0 1 3  P ro x y  Materials

an d  o th er d o cu m en ts filed  w ith  th e S E C  b y  A ero V iro n m en t th ro u g h  th e w eb  site m ain tain ed  b y  th e

S E C  at w w w .sec.g o v  an d  o n  A ero V iro n m en t’s w eb  site at w w w .in v esto r.av in c.co m . Im p o rtan t A d d itio n al

In fo rm atio n  2  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3

 



T ab le o f C o n ten ts 3  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3  A E R O V IR O N ME N T

O V E R V IE W ////////////// U N MA N N E D  A IR C R A F T  S Y S T E MS  ////////////// E F F IC IE N T  E N E R G Y

S Y S T E MS  ////////////// N E W V E N T U R E S  A N D  O P P O R T U N IT IE S  ////////////// F IN A N C IA L

O V E R V IE W //////////////

 



Man ag em en t T eam  B rin g s P ro v en  E x p erien ce, Mark et L ead ersh ip  an d  T rack  R eco rd  o f S u ccess 4  ©  2 0 1 3

A ero V iro n m en t, In c. S ep t. 2 0 1 3

 



A ero V iro n m en t H ig h lig h ts: A  H isto ry  o f A d ap tin g  to  C h an g e Wh ile C o n tin u o u sly

In n o v atin g  5  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3  P ro fitab le G ro w th  th ro u g h

T ech n o lo g y  B ased  In n o v atio n  2 0 %  R ev en u e C A G R  F Y  ‘0 4  –  ’1 3  P ro p rietary  IP  p o rtfo lio

u n d erp in s su ccess P ro v en  an d  ex p erien ced  m an ag em en t team  S tro n g  an d  B alan ced  P ip elin e w ith  Mu ltip le H ig h -

V alu e Mark et O p p o rtu n ities S m all U A S : co n tin u ed  ev o lu tio n  in  U .S . m ilitary  m ark et, em erg in g  o p p o rtu n ities

in  ad jacen t co m m ercial an d  in tern atio n al m ark ets T actical Missile S y stem s: acceleratin g  ad o p tio n , h ig h  v o lu m e p o ten tial E V  ch arg in g :

em erg in g  m ark et o p p o rtu n ity  H ig h  A ltitu d e L o n g  E n d u ran ce (H A L E ) U A S : sig n ifican t u n m et

n eed  S tro n g  F in an cial P erfo rm an ce C o n sisten t cash  g en eratio n  S tro n g , efficien t, g ro w th -o rien ted  b alan ce sh eet Mak in g

p ru d en t in v estm en ts to  cap italize o n  sig n ifican t m u ltim ark et g ro w th  o p p o rtu n ities D ifferen tiated  S o lu tio n s w ith

In d u stry  L ead in g  P o sitio n s A cro ss Mu ltip le Mark ets P io n eer &  m ark et lead er in  sm all U A S  P io n eer &  m ark et lead er in  E lectric V eh icle

(E V ) test an d  ch arg in g  so lu tio n s

 



A ero V iro n m en t O v erv iew  6  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3

 



A ero V iro n m en t is a Mu lti-D iscip lin ary  T ech n o lo g y  In n o v ato r 7  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t.

2 0 1 3  F o u n d ed : 1 9 7 1  in  P asad en a, C A  P u b lic co m p an y  sin ce 2 0 0 7  $ 5 2 0 m  m ark et cap  as o f

9 /1 2 /1 3  $ 2 4 0 m  rev en u e in  F iscal 2 0 1 3  2 0 0 4 -2 0 1 3  P erfo rm an ce: S ales C A G R : 2 0 %  A v erag e

retu rn  o n  n et o p eratin g  assets: 4 1 %  P ro d u ced  8 5 %  o f all u n m an n ed  aircraft in  U .S . D ep artm en t o f D efen se (“D o D ”)

in v en to ry  A  lead er in  d ep lo y m en t o f E V  ch arg in g  sy stem s in  N o rth  A m erica C reatin g  v alu e b y  id en tify in g ,

d ev elo p in g , in v estin g  in  an d  p ro v id in g  in n o v ativ e tech n o lo g y -b ased  so lu tio n s to  h ig h  v alu e

m ark et o p p o rtu n ities A d v an ced  D ev elo p m en t P ro g ram s T actical Missile S y stem s E V  C h arg in g  S o lu tio n s

 



A ero V iro n m en t: A n  E n d u rin g  S u ccess S to ry  o f In n o v atio n , F lex ib ility  an d  E n trep ren eu rsh ip  8  ©

2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3  1 9 7 7  1 9 7 9  1 9 8 1  1 9 8 5  1 9 8 6  1 9 8 7

1 9 8 9  1 9 9 9  G M Im p act F irst m o d ern  E V  G o ssam er C o n d o r F irst co n tro lled  h u m an  p o w ered  flig h t

S u n ray cer Win n er 1 st so lar car race In d u strial R ap id  C h arg er 1 st h ig h -efficien cy  in d u strial rap id  ch arg er d ev elo p ed  fo r th e U .S . A ir

F o rce P o in ter F irst b ack p ack  p o rtab le sm all U A S  S o lar C h allen g er Wo rld  R eco rd s: L o n g est, h ig h est, farth est so lar p o w ered

flig h ts G o ssam er A lb atro ss F irst h u m an  p o w ered  flig h t acro ss E n g lish  C h an n el P tero sau r F eatu red  in  IMA X  film , O n

T h e Win g  H elio s Wo rld  R eco rd : H ig h est fly in g  airp lan e in  h isto ry  G lo b al O b serv er P ro to ty p e 1 st liq u id

h y d ro g en  p o w ered  U A S  P o w er C y clin g  &  T est S y stem s Wo rld w id e T ech n o lo g y  A w ard :

E n erg y  categ o ry  D rag o n  E y e F irst U .S . D o D  S m all U A S  P ro g ram  o f R eco rd  R av en  1 st to  d ep lo y

1 0 0 0 s o f b ack p ack  p o rtab le U A V s to  U .S . F o rces in  a sin g le y ear P o siC h arg e 1 st fast ch arg er to  su p p o rt an  en terp rise-w id e

F o rtu n e 5 0 0  im p lem en tatio n  G lo b al O b serv er T est flig h t p ro g ram  b eg in s N an o  A ir V eh icle 1 st flap p in g

w in g  n an o  U A V  w ith  tri-ax is co n tro l S m all U A S  D ig ital D ata L in k  A  w ireless co m m u n icatio n s lin k  th at p ro v id es

g reater secu rity , ran g e an d  u tility  th an  an alo g  lin k s 2 0 0 1  2 0 0 5  2 0 0 6  2 0 0 8  2 0 0 9  2 0 1 2

2 0 1 1  2 0 1 0  2 0 0 3  2 0 0 4  1 9 9 5  P ath fin d er/ P ath fin d er P lu s S o lar p latfo rm  fo r H A L E  flig h t

2 0 1 3  L o n g  E n d u ran ce P u m a 1 st sm all U A S  ex ten d ed  so lar flig h t: n in e h o u rs IP O  S w itch b lad e 1 st

o p eratio n al d ep lo y m en t o f b ack p ack ab le tactical m issile sy stem

 



We T arg et G lo b al, L o n g -T erm  T ren d s w ith  In n o v ativ e N ew  S o lu tio n s 9  ©  2 0 1 3

A ero V iro n m en t, In c. S ep t. 2 0 1 3  D eliv erin g  U n iq u e, H ig h -Q u ality  an d  In n o v ativ e P ro d u cts an d

S erv ices to  O u r C u sto m ers A ro u n d  th e Wo rld  U A S  E E S  N etw o rk ed  In fo rm atio n  an d

C o m m u n icatio n  A ltern ativ e T ran sp o rtatio n  F u el S o lu tio n s F o cu sed  o n  L ev erin g  K ey  T ren d s A cro ss

B o th  B u sin ess S eg m en ts

 



B u sin ess S eg m en t O v erv iew  1 0  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3  U n m an n ed  A ircraft S y stem s

(U A S ) E fficien t E n erg y  S y stem s (E E S ) D ev elo p s an d  su p p lies U A S , tactical m issile sy stem s an d  related  serv ices p rim arily  to

o rg an izatio n s w ith in  th e U .S . D ep artm en t o f D efen se R o y  Min so n , G en eral Man ag er S u p p lies ch arg in g  sy stem s an d

serv ices fo r E V s, an d  p o w er cy clin g  an d  test sy stem s, to  co m m ercial, co n su m er an d  g o v ern m en t cu sto m ers Wah id  N aw ab i,

G en eral Man ag er K ey  P ro d u cts K ey  p ro d u cts/p ro g ram s in clu d e: S m all U A S : R av en , Wasp , P u m a, S h rik e,

Q u b e T actical Missile S y stem s: S w itch b lad e H A L E . U A S : G lo b al O b serv er K ey  p ro d u cts in clu d e: D C  test eq u ip m en t

fo r b attery  p ack s (E V  T est S y stem s) In d u strial E V  ch arg in g  sy stem s fo r m aterial h an d lin g  &  airp o rt g ro u n d  su p p o rt

eq u ip m en t E V  ch arg in g  so lu tio n s F in an cial O v erv iew  ($  in  m illio n s) ($  in  m illio n s) S m all U A S  S w itch b lad e

G lo b al O b serv er P u b lic, H o m e E V  C h arg in g  S o lu tio n s E V  T est S y stem s (E V T S ) In d u strial E V

C h arg in g  S y stem s (In d u st. C h arg in g ) O v erv iew  C o re C ap ab ilities P o w er electro n ics; electric p ro p u lsio n  sy stem s; efficien t electric p o w er

g en eratio n , co n v ersio n  &  sto rag e sy stem s; h ig h -d en sity  en erg y  p ack ag in g ; co n tro ls in teg ratio n ; sy stem s in teg ratio n ;

en g in eerin g  o p tim izatio n  &  m in iatu rizatio n , en erg y  efficien t sy stem s, in n o v ativ e tech n o lo g y  so lu tio n s, rap id

p ro to ty p in g

 



D iv erse P ro d u ct an d  S erv ice R ev en u e Mix  1 1  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3  R ev en u e

b y  F u n ctio n  F Y  2 0 1 3  R ev en u e b y  C o n tract T y p e F Y  2 0 1 3  U n m an n ed  A ircraft S y stem s

E fficien t E n erg y  S y stem s

 



P ro fitab le H isto rical R ev en u e G ro w th  w ith  E fficien t A sset U tilizatio n  1 2  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3

E E S  U A S  In  Millio n s 2 0 0 4  2 0 0 5  2 0 0 6  2 0 0 7  2 0 0 8  2 0 0 9  2 0 1 0  2 0 1 1

2 0 1 2  2 0 1 3  C A G R  (F Y E  4 /3 0 ) R ev en u e $ 4 8  $ 1 0 5  $ 1 3 9  $ 1 7 4  $ 2 1 6

$ 2 4 8  $ 2 5 0  $ 2 9 3  $ 3 2 5  $ 2 4 0  2 0 %  %  In tern atio n al N M N M N M 5 %  6 %  7 %  7 %

7 %  5 %  1 5 %  G ro ss Marg in  $ 1 5  $ 4 7  $ 5 7  $ 6 8  $ 7 9  $ 8 9  $ 9 7  $ 1 1 7  $ 1 2 9

$ 9 3  2 3 %  %  Marg in  3 1 %  4 4 %  4 1 %  3 9 %  3 6 %  3 6 %  3 9 %  4 0 %  4 0 %  3 9 %

In co m e fro m  O p eratio n s $ 3  $ 2 0  $ 1 6  $ 3 1  $ 2 8  $ 3 3  $ 3 0  $ 3 4  $ 4 3  $ 4  2 %  %

Marg in  6 %  1 9 %  1 1 %  1 8 %  1 3 %  1 3 %  1 2 %  1 2 %  1 3 %  2 %  Weig h ted  A v erag e R etu rn

o n  N et O p eratin g  A ssets1  3 9 %  8 5 %  4 6 %  6 4 %  3 6 %  3 7 %  3 6 %  3 6 %  3 5 %  3 %  4 1 %

(A v g .) F ree C ash  F lo w 1  $ 0  $ 5  $ 9  $ 1 2  $ 8  $ 2 6  $ 2 5  $ 2 3  $ 4  $ 1 2  1  S ee reco n ciliatio n s in

A p p en d ices A  an d  B  U .S . g o v ’t co n tractin g  d elay s cau sed  b y  seq u estratio n  L o w er th an  ex p ected  d em an d  fo r

E V s an d  E V  T est E q u ip m en t

 



H ig h  L ev el o f S h o rt-T erm  V isib ility  w ith  S tro n g  an d  B alan ced  L o n g -T erm  P ip elin e 1 3  ©  2 0 1 3

A ero V iro n m en t, In c. S ep t. 2 0 1 3  Q 1  R ev en u e (A ctu al) $ 4 4  Q 1  E n d in g  F u n d ed  B ack lo g

(ex ecu tab le in  F Y 1 4 ) $ 7 2  F in al U .S . G o v ern m en t F Y 1 2  R av en  B o o k in g  in  Q 2  $ 1 3 .5

O th er Q 2  B o o k in g s as o f 8 /2 7 /1 3  $ 8  A d d itio n al E E S  rev en u e to  m atch  F Y 1 3  $ 2 8

P o rtio n  o f U .S . G o v ’t. F Y 1 3  fu n d in g  ex p ected  in  F Y 1 4  $ 1 8  T o tal V isib ility  $ 1 8 4  V isib ility

%  o f m id -p o in t F Y 1 4  rev en u e g u id an ce ($ 2 3 0 m  - $ 2 5 0 m ) 7 7 %  O p p o rtu n ity  F u n n el

P o ten tial lo n g -term  rev en u e o p p o rtu n ities: E V  C h arg in g , G lo b al O b serv er S h o rt term  o p p o rtu n ities: T actical m issile

sy stem s, In tern atio n al sm all U A S  R em ain in g  v alu e o f A rm y  sm all U A S  ID /IQ  $ 2 2 8 m  Q 1  en d  u n fu n d ed

b ack lo g  $ 7 5 m  Q 1  en d  fu n d ed  B ack lo g  $ 7 6 m  P o ten tial m id -term  rev en u e o p p o rtu n ities: Missio n

S erv ices, E V  ch arg in g , C o m m ercial S U A S  Q 1  F Y 1 4  V isib ility  ($ m illio n s) $ Millio n s $ B illio n s P o ten tial V alu e

 



P o sitio n ed  fo r Mu lti-Mark et G ro w th  A cro ss V ary in g  T im efram es an d  In v estm en t L ev els 1 4  ©  2 0 1 3

A ero V iro n m en t, In c. S ep t. 2 0 1 3  P o ten tial In v estm en t N ear-term  (1  y ear) Mid -term  (1 -3  y ears) L o n g -term  (3 -5  y ears) –

P o sitio n  o f arro w  rep resen ts p o ten tial in itiatio n  o f m ean in g fu l ad o p tio n  $ 1 0 s o f m illio n s $  m illio n s $ 1 0 0 s o f

m illio n s T actical Missile S y stem s In tern atio n al sm all U A S  C o m m ercial sm all U A S  G lo b al O b serv er Missio n  serv ices E V  ch arg in g  sy stem s

 



1 5  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3  U n m an n ed  A ircraft S y stem s

 



S m all U A S  are E m b ed d ed  in  th e F ab ric o f U .S . S ecu rity  1 6  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3

8 1 %  o f to tal F Y ’1 3  co m p an y  rev en u e 2 3 %  rev en u e C A G R  F Y ’0 4  –  ’1 3  8 5 %  o f all

u n m an n ed  aircraft in  U .S . D ep t. o f D efen se in v en to ry  D iv ersify  im ag in g  ->  Im m ig ratio n , d ru g  traffick in g ,

h ig h w ay  ch ases etc.

 



A ero V iro n m en t is a T ru sted  P artn er to  its C u sto m ers 1 7  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3  “S o ld iers

an d  lead ers h av e read ily  em b raced  (S w itch b lad e) as an  in v alu ab le to o l,” - A rm y  T im es, A u g u st 1 4 , 2 0 1 3  “T h e R av en

h as m ad e m o re o f a d ifferen ce th an  an y  o th er sin g le sy stem  th e D efen se D ep artm en t h as d ev elo p ed . It’s tru ly  rev o lu tio n ary .” - D y k e

Weath erin g to n , D ep u ty  D irecto r, U n m an n ed  Warfare O ffice o f th e U n d er S ecretary  o f D efen se “I can ’t sp eak  h ig h ly  en o u g h

ab o u t th e in tellig en ce-d riv en  o p eratio n s th at w ere p o ssib le o n ly  th ro u g h  P u m a.” - C ap tain  Jo h n  A . D alb y ,

U n ited  S tates Marin e C o rp s, A u g u st 2 0 1 3 , Marin e C o rp s G azette “I th in k  th e R av en  is o n e o f th e g reatest fo rew arn in g  sy stem s

th e A rm y  h as p ro d u ced ,” - S taff S g t. Jo sh  F ran a, a m aster R av en  train er w ith  B attery  B , 1 st B attalio n , 2 0 th  F ield  A rtillery  R eg im en t

P ress H ig h lig h ts 1  In d icates A ero V iro n m en t rev en u e 2  In d icates m ax im u m  v alu e o f o rd ers p erm issib le u n d er co n tract

 



C u sto m er co n tractin g  d elay s co n tin u e, d riv en  b y  seq u estratio n  an d  co n tin u in g  reso lu tio n ; p rev io u sly

d elay ed  o rd ers are b ein g  released  G F Y 1 2  R av en , Marin e C o rp s P u m a, S w itch b lad e o rd ers receiv ed  in  Q 1  an d  early  Q 2

C o n tin u e to  fo cu s o n  th ree p rio rities fo r F iscal 2 0 1 4 : S tay in g  n u m b er o n e w ith  o u r cu sto m ers Win n in g

an d  ex ecu tin g  o n  k ey  g ro w th  o p p o rtu n ities, in clu d in g  S w itch b lad e, in tern atio n al sm all U A S  an d

m issio n  serv ices E n su rin g  p ro fitab ility  w h ile m ain tain in g  th e ab ility  to  ex ecu te effectiv ely  o n  o u r k ey  n ew  g ro w th  in itiativ es

S w itch b lad e ad o p tio n  acceleratin g  –  u n d er co n tract w ith  $ 3 6 .7  m illio n  p ro d u ctio n  o rd er in  early  Q 2

C o n tin u ed  in tern atio n al p ro g ress - estab lish in g  n ew  cu sto m er relatio n sh ip s in clu d in g  n ew  p artn ersh ip  in  In d ia

U n iq u ely  p o sitio n ed  in  m issio n  serv ices to  m eet U .S . D ep artm en t o f S tate (D o S ) n eed s D o S  issu ed  R eq u est fo r

In fo rm atio n  (R F I) fo r T ier I sm all U A S  serv ices in  A u g u st 2 0 1 3  We ex p ect R eq u est fo r P ro p o sals (R F P ) in  2 n d  h alf

o f F iscal 2 0 1 4  S ig n ifican t p o ten tial in  co m m ercial m ark et - P u m a receiv ed  first an d  o n ly  sm all U A S  F A A  certificatio n  an d  w e

h av e seen  stro n g  su p p o rt fro m  early  ad o p ters U A S  S eg m en t O u tlo o k  1 8  ©  2 0 1 3  A ero V iro n m en t,

In c. S ep t. 2 0 1 3

 



1 9  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3  E fficien t E n erg y  S y stem s

 



P ro d u cts an d  S erv ices S u p p o rtin g  E V s 2 0  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3

L ead in g  test sy stem s fo r E V  an d  ad v an ced  b attery  d ev elo p m en t L ead in g  ad v an ced  ch arg in g  sy stem s fo r in d u strial

E V s L ead in g  p ro v id er o f E V  ch arg in g  so lu tio n s 1 9 %  o f to tal F Y  2 0 1 3  co m p an y  rev en u e

 



B ro ad  A d o p tio n  o f E V s R eq u ires C o m p reh en siv e In frastru ctu re 2 1  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t.

2 0 1 3  Wo rk p lace ch arg in g  C o rd sets in  ev ery  b attery  an d  p lu g -in  h y b rid  car F ast ch arg in g  statio n s o n  th e in terstate

C h arg ers fo r fleets H o m e ch arg in g  statio n s refu el E V s o v ern ig h t C h arg ers at th e m all, su p erm ark et an d  restau ran ts N etw o rk  d ata serv ices fo r

ch arg in g , b illin g  an d  m o n ito rin g  P ro d u ct an d  serv ice in n o v atio n  h as so lid ified  o u r p o sitio n  as a lead in g

su p p lier o f E V  ch arg in g  so lu tio n s in  N o rth  A m erica

 



A ero V iro n m en t is a T ru sted  P artn er to  its C u sto m ers 2 2  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3  E co sy stem

N etw o rk s N R G  E n erg y  –  H o u sto n , D allas/F t. Wo rth , T X  co m p reh en siv e ch arg in g  an d  d ata n etw o rk

C o n su m er R etail C h an n els A m azo n .co m  C o m p an y  w eb site A u to  d ealersh ip s A u to m ak ers N issan  - P referred

p ro v id er o f h o m e ch arg in g  d o ck s fo r N issan  L E A F  in  N o rth  A m erica an d  C an ad a B MW –  P referred

p ro v id er o f h o m e ch arg in g  d o ck s fo r A ctiv E  Mitsu b ish i –  P ro v id er o f h o m e ch arg in g  d o ck s fo r “i” series

F o rd  –  P referred  p ro v id er o f in teg rated  h o m e ch arg in g  in stallatio n  an d  ch arg in g  d o ck s C h ry sler/F IA T  –  P referred

p ro v id er o f h o m e ch arg in g  sy stem s an d  in stallatio n  E lectric U tilities/G rid  T X U  E n erg y  –  ch arg in g  n etw o rk  in

McK in n ey , T X  H y d ro -Q u eb ec –  p u b lic E V  in frastru ctu re p ro g ram  “L e C ircu it électriq u e” In d ian ap o lis P o w er &

L ig h t (IP L ) –  E V  in frastru ctu re fo r u tility 's cu sto m ers S tate/L o cal G o v ern m en ts H aw aii –  D C  fast ch arg in g  an d  ch arg in g

d o ck s O reg o n  - D C  fast ch arg in g  co rrid o r Wash in g to n  S tate –  D C  fast ch arg in g  co rrid o r C alifo rn ia E n erg y

C o m m issio n  –  h o m e ch arg in g  p ro g ram  Massach u setts D ep t. o f E n erg y –  m u n icip al sm art ch arg in g

 



In d u strial an d  p assen g er E V  ch arg in g  sy stem s sales an d  d ev elo p m en t d riv e rev en u e fo r E E S  In d u strial E V  ch arg in g

sy stem s co n tin u e to  b en efit fro m  th e eco n o m ic reco v ery  in  N o rth  A m erica P lu g -in  electric v eh icle sales are u p  q u arter-o v er-q u arter in

N o rth  A m erica: D eliv ered  m o re th an  1 3 ,0 0 0  L ev el 2  ch arg e d o ck s sin ce in cep tio n  D eliv ered  m o re th an  3 0 0  D C

q u ick  ch arg ers sin ce in cep tio n  C h ry sler/F IA T  co n tracted  w ith  A ero V iro n m en t in  Q 1  as th e p referred  ch arg in g  in frastru ctu re

su p p lier fo r 5 0 0 e lau n ch  in  N o rth  A m erica B ro ad en s a set o f im p o rtan t sim ilar O E M relatio n sh ip s w ith  N issan , Mitsu b ish i,

B MW an d  F o rd  E V  test sy stem s sh o w in g  n ear term  so ftn ess as d em an d  tied  to  b attery  an d  g o v ern m en t fu n d in g

fo r E V  d ev elo p m en t slo w s E E S  O u tlo o k  2 3  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3

 



2 4  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3  N ew  V en tu res an d  O p p o rtu n ities

 



U A S : D o m estic O p p o rtu n ities R ep resen t L arg e P o ten tial Mark et1  in  th e U n ited  S tates an d  A b ro ad  2 5  ©  2 0 1 3

A ero V iro n m en t, In c. S ep t. 2 0 1 3  1  A U V S I T h e E co n o m ic Im p act o f U n m an n ed  A ircraft S y stem s

In teg ratio n  in  th e U n ited  S tates: h ttp ://w w w .au v si.o rg /eco n rep o rt C ataly st - F A A  S ch ed u led  to  In teg rate U A S  in to

N atio n al A irsp ace b y  S ep t. 2 0 1 5  C u rren t S itu atio n  U A S  O p p o rtu n ity

 



U A S : In creasin g  In tern atio n al A d o p tio n  o f S m all U A S  2 6  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t.

2 0 1 3  2 5  in tern atio n al A ero V iro n m en t U A S  cu sto m ers –  m o st w ith  ad d itio n al p ro cu rem en t p o ten tial, an d

m an y  o th er co u n tries ev alu atin g  sm all U A S  S am p le o f In tern atio n al U A S  A ctiv ity  O th er C u sto m ers

 



U A S : S w itch b lad e T actical Missile S y stem s –  A cceleratin g  A d o p tio n  b y  U .S . Military  2 7  ©  2 0 1 3

A ero V iro n m en t, In c. S ep t. 2 0 1 3  R ap id  an d  h ig h ly  accu rate b ack p ack ab le w eap o n  sy stem  d esig n ed  to

av o id  co llateral d am ag e $ 5 2  m illio n  in  o rd ers receiv ed  b y  A ero V iro n m en t sin ce A u g u st 2 0 1 2  $ 3 6 .7

m illio n  sin ce A u g u st 2 0 , 2 0 1 3  D o D  req u ested  to tal o f $ 6 .7  b illio n  fo r F Y  2 0 1 4  U .S . m issile

p ro cu rem en t P o ten tial U .S . D o D  P ro g ram  o f R eco rd  b y  fiscal 2 0 1 6

 



A ero V iro n m en t em p lo y ees o p erate co m p an y -o w n ed  U A S  at cu sto m er lo catio n s to  p ro v id e in fo rm atio n

o n  a fee-fo r-serv ice b asis In  2 0 1 2  th e U .S . D ep artm en t o f S tate issu ed  a req u est fo r p ro p o sals (R F P ) fo r U A V  su p p o rt serv ices w ith  a

m ax im u m  v alu e o f u p  to  $ 1  b illio n  o v er fiv e y ears S u p p o rtin g  th is ten d er co u ld  h av e req u ired  u p  to

$ 8 0  m illio n  in  cap ital ex p en se an d  in v en to ry  in  th e first y ear o f th e p ro g ram  In  May  2 0 1 3  th e U .S . D ep artm en t o f

S tate can celled  its R F P , th en  issu ed  a n ew  R eq u est F o r In fo rm atio n  fo r T ier I U A V  serv ices in  A u g u st A d d itio n al m issio n  serv ices

o p p o rtu n ities ex ist b ey o n d  D o S  U A S : Missio n  S erv ices D eliv er V alu ab le S itu atio n al A w aren ess to  C u sto m ers 2 8

©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3

 



U .S . g o v ern m en t is p ro jected  to  p u rch ase $ 3  to  $ 5  b illio n 1  an n u al co m m ercial satellite cap acity  w ith in  ten  y ears $ 1 3 2

m illio n  cu sto m er-fu n d ed  d ev elo p m en t p ro g ram  2 0 0 7 -2 0 1 1  D ev elo p ed  tw o  aircraft, g ro u n d

co n tro l sy stem , su p p ly  ch ain  an d  m fg . sy stem  S u ccessfu lly  co m p leted  eig h t test flig h ts A ero V iro n m en t n o w  o w n s

2 n d  aircraft S u ccessfu l ad o p tio n  w o u ld  b e tran sfo rm ativ e fo r A ero V iro n m en t C o u ld  req u ire $ 1 0 0 s o f m illio n s

fo r fu ll rate p ro d u ctio n  cap ab ility , d ev elo p m en t, cap italizatio n  o f serv ices, etc. U A S : G lo b al O b serv er O ffers V alu ab le C ap ab ilities fo r

A ffo rd ab le C o m m u n icatio n s an d  In fo rm atio n  2 9  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3  1

S o u rce: h ttp ://w w w .d efen sed aily .co m /A ssets/D B B _ S A T C O M.p d f, slid e 7

 



E E S : In creasin g  A d o p tio n  o f E V s C o u ld  S tim u late L arg e D em an d  fo r C h arg in g  S y stem s 3 0  ©

2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3  N ew  L ig h t V eh icle S ales F o recast A ssu m ed  C o st o f H o m e

C h arg in g  S y stem  (w ith  In stallatio n ) P o ten tial Mark et V alu e (B ased  o n  5 %  ad o p tio n ) U n ited  S tates 2 0 1 3  sales

p ro jectio n  1 5  m illio n  $ 1 ,5 0 0  $ 1 .1  b illio n  G lo b al sales p ro jectio n  (ex -U S ) 6 8  m illio n  $ 7 5 0  $ 2 .5

b illio n  S o u rces: L MC  A u to m o tiv e (Jan u ary  2 8 , 2 0 1 3 ). “G lo b al L ig h t V eh icle S ales P o ised  fo r Mo d est

G ro w th  in  2 0 1 3 ” [P ress release]. R etriev ed  fro m  h ttp ://w w w .p rn ew sw ire.co m /n ew s-releases/g lo b al-lig h t-v eh icle-sales-p o ised -fo r-m o d est-

g ro w th -in -2 0 1 3 -1 8 8 6 6 8 1 8 1 .h tm l. A  fiv e p ercen t p lu g -in  p en etratio n  rate o f au to  sales w o u ld  y ield  a larg e

E V  ch arg in g  m ark et o p p o rtu n ity

 



3 1  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3  F in an cial O v erv iew

 



S tro n g , p ro fitab le, o rg an ic g ro w th  acro ss a d iv ersify in g  cu sto m er b ase B alan ce sh eet m an ag em en t reflects fo cu s o n  co m p etitiv en ess

an d  efficien cy ; in -lin e w ith  p eers D y n am ic an d  h ig h ly  attractiv e p o rtfo lio  m ix  co n sistin g  o f m atu re cash  g en erato rs an d  n ew

in n o v atio n s su p p o rtin g  o n g o in g  su ccess F lex ib ility  to  act d ecisiv ely  w h en  co n tract fu n d in g  is d elay ed ,

ev id en ced  b y  o p eratin g  co st red u ctio n s in  May  2 0 1 3 , w h ich  lo w ered  b reak ev en  rev en u e fro m  $ 6 0 -

$ 6 5  m illio n  to  $ 5 0 -$ 5 5  m illio n  V isib ility  in to  7 7 %  o f th e m id p o in t o f o u r F Y 1 4  rev en u e

g u id an ce ran g e as o f A u g u st 2 7 , 2 0 1 3  F o cu sed  o n  S u ccessfu lly  E x ecu tin g  B u sin ess Mo d el 3 2  ©

2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3

 



S ig n ifican t G ro w th  an d  P ro fitab ility  D riv en  b y  T ech n o lo g ical In n o v atio n  3 3  ©  2 0 1 3

A ero V iro n m en t, In c. S ep t. 2 0 1 3  ($  in  m illio n s) R ev en u e E B IT D A 1  ’0 4 – ’1 3  R ev en u e C A G R :

2 0 %  ’0 4 – ’1 3  E B IT D A  C A G R : 1 6 %  C o n sisten t fin an cial p erfo rm an ce o v er th e lo n g -term , d esp ite a

tu rb u len t en v iro n m en t ($  in  m illio n s) 1  S ee reco n ciliatio n  in  A p p en d ix  A

 



Q 1  F Y  2 0 1 4  Q u arterly  R esu lts an d  Mark et P ersp ectiv es 3 4  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3  S ell-

S id e A n aly st C o m m en ts: “In  sp ite o f n ear-term  tim in g  u n certain ty ; w e b eliev e A V  rem ain s in  a stro n g  p o sitio n  to  g ro w

fro m  m u ltip le o p p o rtu n ities in clu d in g  th e S w itch b lad e, Missio n  S erv ices, P u m a u p g rad e an d  th e in tern atio n al

an d  civ il d ro n e m ark ets.” –  B en ch m ark  A n aly st, 8 /2 8 /1 3  “O v er th e p ast fo u r y ears, w e h av e seen  A ero V iro n m en t

ev o lv e fro m  essen tially  a o n e-p ro d u ct co m p an y  sellin g  th e R av en  U A S , to  sellin g  m u ltip le p ro d u cts to  m u ltip le

cu sto m ers in  th e d o m estic an d  in tern atio n al d efen se an d  civ il m ark ets.” –  D o u g h erty  &  C o . A n aly st, 8 /2 8 /1 3  “B y

d ev elo p in g  so lu tio n s ah ead  o f th e cu sto m er’s n eed  an d  h av in g  th e cap ital n ecessary  to  in v est in  n ew  p ro d u cts, th e

co m p an y  is p rep ared  fo r u p co m in g  g ro w th  o p p o rtu n ities.” –  Jefferies A n aly st, 8 /2 8 /1 3  “We co n tin u e to  b eliev e

A V A V  h as a stro n g  p ro d u ct p o rtfo lio  in  en d -m ark ets th at h av e lo n g -term  g ro w th  p ro sp ects (sm all u n m an n ed ,

E V  ch arg in g ).” –  G o ld m an  S ach s A n aly st, 8 /2 8 /1 3

 



A ero V iro n m en t’s F o cu s o n  C o st S tru ctu re is R eflected  in  Q 1  F Y  2 0 1 4  R esu lts 3 5  ©  2 0 1 3

A ero V iro n m en t, In c. S ep t. 2 0 1 3  Q 1  F Y  2 0 1 4  R estru ctu rin g  In itiativ es S u m m ary  o f restru ctu rin g  m easu res

A d d ressed  o v erh ead  an d  ex p en ses, elim in ated  ap p ro x im ately  6 0  fu ll-tim e p o sitio n s an d  m o st tem p o rary  p o sitio n s

in  th e first p art o f Q 1  F o cu sed  o n  ex ecu tin g  th is y ear's p lan  an d  lo n g -term  g ro w th  strateg y  –  k ey  in itiativ es fo r F Y  1 4 :

A  su stain ed  fo cu s o n  stay in g  n u m b er o n e w ith  o u r cu sto m ers Win n in g  an d  ex ecu tin g  o n  k ey

g ro w th  o p p o rtu n ities E n su rin g  p ro fitab ility  F in an cial im p act O n e tim e sev eran ce ex p en se asso ciated  w ith  th e red u ctio n  in

fo rce w as tak en  in  Q 1  o f fiscal 2 0 1 4  Q 1  co st red u ctio n s ex p ected  to  trip le fu ll y ear o p eratin g  p ro fit relativ e to  last y ear Q u arterly  R ev en u e

B reak ev en  ($  in  m illio n s)

 



S tro n g  B alan ce S h eet is E ssen tial to  o u r G ro w th  S trateg y : C o n fid en ce, S p eed , C o n v ictio n  3 6  ©  2 0 1 3

A ero V iro n m en t, In c. S ep t. 2 0 1 3  L arg e cu sto m ers are m o re lik ely  to  w o rk  w ith  a p ro v en  p artn er th at h as a track  reco rd  o f su ccess

an d  a stro n g  an d  liq u id  b alan ce sh eet $ 1 9 6  m illio n  in  cash , sh o rt an d  lo n g  term  in v estm en ts N o  d eb t

 



P ro fitab le g ro w th  th ro u g h  tech n o lo g y -b ased  in n o v atio n  S tro n g  an d  b alan ced  p ip elin e w ith

m u ltip le h ig h -v alu e m ark et o p p o rtu n ities C o n sisten t fin an cial p erfo rm an ce D ifferen tiated  so lu tio n s w ith  in d u stry -lead in g

p o sitio n s acro ss m u ltip le m ark ets S o lid  track  reco rd  o f p erfo rm an ce F o cu sed  o n  E x ecu tin g  O u r F iscal 2 0 1 4  P lan  to

D riv e L o n g -T erm  V alu e 3 7  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3

 



3 8  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3  A p p en d ix

 



A p p en d ix  A  - E B IT D A  R eco n ciliatio n  an d  F ree C ash  F lo w  3 9  ©  2 0 1 3  A ero V iro n m en t, In c. S ep t.

2 0 1 3

 



A p p en d ix  B  - Weig h ted  A v erag e R etu rn  o n  N et O p eratin g  A ssets R eco n ciliatio n  4 0  ©  2 0 1 3

A ero V iro n m en t, In c. S ep t. 2 0 1 3

 



A p p en d ix  C  - A ero V iro n m en t’s B o ard  H as Im p lem en ted  N u m ero u s G o v ern an ce C h an g es 4 1  ©

2 0 1 3  A ero V iro n m en t, In c. S ep t. 2 0 1 3  Im p lem en ted  In d ep en d en t L ead  D irecto r b o ard  lead ersh ip  stru ctu re

S tev e P ag e, in d ep en d en t d irecto r w ith  ex p erien ce serv in g  as lead  d irecto r o f L ib erty  Mu tu al H o ld in g  C o m p an y , In c.,

w as ap p o in ted  as In d ep en d en t L ead  D irecto r N o m in ated  tw o  n ew  in d ep en d en t d irecto r can d id ates w ith  h ig h ly

relev an t ex p erien ce T o m  B u rb ag e –  ex p erien ced  aero sp ace ex ecu tiv e w ith  ex ten siv e in tern atio n al b u sin ess ex p erien ce E d  Mu ller –

ex p erien ced  en erg y  C E O  w ith  su b stan tial F o rtu n e 5 0 0  co m p an y  b o ard  ex p erien ce Im p lem en ted  In cen tiv e

C o m p en satio n  R eco v ery  P o licy  A llo w s co m p an y  to  "claw  b ack " in cen tiv e co m p en satio n  p aid  to  ex ecu tiv es

w h o  en g ag ed  in  w ro n g d o in g  A d o p ted  d irecto r an d  ex ecu tiv e sto ck  o w n ersh ip  an d  reten tio n

g u id elin es O u tsid e d irecto rs are req u ired  to  o w n  sto ck  w ith  v alu e o f 3 x  an n u al n o n -em p lo y ee d irecto r retain er C E O  is

req u ired  to  o w n  sto ck  w ith  v alu e o f 4 x  h is b ase salary  O th er ex ecu tiv e o fficers are req u ired  to  o w n  sto ck  w ith  v alu e o f 2 x  th eir

b ase salary  E x ecu tiv e o fficers are req u ired  to  retain  5 0 %  o f sto ck  receiv ed  fro m  eq u ity  aw ard s u n til o w n ersh ip  req u irem en t is m et
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